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It’s awell-known fact that most
business owners pour their heart and
soul into their business ventures.
When the time comes to retire,
closing down the business may seem
Ilke the easiest way out. However,
shuttering your business might not be
the mast profitable decision that you
«can make. Selling your businessisa
probably better option. Here's haw to
prepare for a successful business sale
when you feel it's time to move on.
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Should You Close Your Business?

Before delving into the details of selling a business, there’s a fundamental question: should you close your Business Now August 24, 2023
business? The answer Is a resounding no! Closing your business means walking away from the potential = Llsing Statistics and Where to Find Them
value of your business, consisting of current and fixed assets and goodwill. Even if vour business Is not August 22, 2023

thriving, it still has value in the market, = Al Ethics for Your Business August 17,

Contrary to popular belief, unprofitable (based on the income tax with a high depreciation) businesses can 2623
still be attractive ta buyers. Client lists, proprietary processes, and even inventory all represent "good will® = 3 5ales Tax Traps to Avoid August 15,
and can have significant value to a competitor or a turnaround spedialist. Therefore, when you're ready to 2023

retire or move on to the next challenge. selling your business should be your first consideration. = What ta Buy Now: An EV or Fossil Fuel

Vehicle August 10, 2023
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Many business owners, especially those in the middle market neglect planning for their exit strategy, This Enable an Emergency Savings Account
lzck of foresight can lead to hasty dedsions, ke closing the business, in times of arisis or retirement, far Employees August 3, 2023

The Unforeseen Value in Your Business

Take, for example, the story of a small service company owner who sadly fell il suddenly. With no = chclral FepetnE e et for

succession plan in place, his family considered shutting down the business because no one felt they knew Small Businesses August 1, 2023

how to run it or wanted to, — Christmas in July; Get Ready for the Real
Thing July 27, 2023

However, a consultation with a business broker revealed that the business had value, even in its current

state. The broker managed to find a buyer (a competitar]. and the family was able to sell the business rather

than close it down.
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This anecdote emphasizes the importance of planning for business continuity. You never know when vou
might need to retire or sell your business. Therefore, having an exit strategy is crucial to ensure you can
realize the full value of your venture,

Different Types of Business Liguidation
There are two basic types of business liquidation:

1. Ordinary Ligquidation: This process involves shutting down the business and selling off its assetsinan
orderly manner.

2 Forced Liquidation: In this scenario, the business rapidly sells off all assets to anvone willing to
purchase them immediately. This type of iguidation often results in a lower return of what it could
be.

‘While both forms of liquidation can provide some return, they are unlikely to vield the full value of the
business. For instance. in a forced liguidation. you may only receive about half of your accounts receivable
and 30% of the value of other assets. Therefore, it's mare beneficial to consider selling your business
instead of liquidatingit.

Alternatives to Business Liguidation

If liguidation is not the optimal chalce, what are the alternatives? Here are five better options to conslder:

1 Sell to an Outside Buyer: This approach might give you the highest immediate return, Howsver, you
will be sharing your trade secrets with potential competitors.

2 5ell to Management: Selling to your management team ensures you know who will take over your
business. However, this might resultin an installment sale so you won't get your price all at once, and
your team might not possess the entrepreneurial skills to run the business successfully.

3. Sell to a Private Equity Group: This option can bring significant capital to you and allow you to stay / PLAR Y \

involved in the business. However, you will not have control over decision-making as the private ]
equity group will be in charge. l 1
4, Form an Employee Stock Ownership Plan ([ESOP): If your business is incorporated, this approach can \ T(_) P50
offer tax advantages but alse adds an extra layer of complexity and expenses \\s"'"" g B"""f
5. Gift Your Firm: If you want to maintain a family legacy, gifting your firm to a family member could be - Y
an option. However, as a gift. you might not receive the full market value. =
The Importance of Your Business's Value o
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